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June 26: According to a report published by the Toronto Globe and Mail, NAFTA negotiators had
reached agreement on all treaty provisions on financial services, with the exception of a timetable
for implementation. The report indicated said Canadian bankers were satisfied with access to the
Mexican financial sector as established in the draft agreement. Under terms of the treaty, US and
Canadian banks will be able to establish subsidiaries in Mexico offering standard banking services
to the public. In addition, the banks can purchase a controlling stake in existing Mexican banking
institutions. US and Canadian companies may also establish brokerage houses in Mexico, but some
restrictions on the extent of market control by foreign firms will apply. June 28: Agriculture Ministry
(SARH) spokespersons told reporters that the potential for exploitation of Mexican forestry reserves
under the NAFTA is quite broad. Mexican wood production is about 7.7 million cubic meters per
year, compared to over 100 cubic meters in Canada and 300 cubic meters in the US. In 1991, wood
product output accounted for about 1% of Mexico's GDP. July 2: The White House announced that
on July 14, US and Mexican presidents George Bush and Carlos Salinas de Gortari will meet in San
Diego, California, to discuss the NAFTA. In comments to reporters, Bush indicated that despite the
intense pace of negotiations, the treaty would not be ready for signing by that date. Negotiators have
not yet reached agreement in the following areas: agriculture, oil and petrochemicals, government
procurement procedures and requirements, and automobile import rules of origin. Observers
say that if Bush is not reelected in November, NAFTA's future is uncertain. July 5: Canadian
Ambassador to Mexico David Winfield told reporters that it was still possible that the NAFTA would
be ready for signing by respective heads of state by July 14. The treaty must be ratified by the three
nations' national legislatures. July 7: NAFTA negotiators from the US, Canada and Mexico meeting
in Washington, DC, stepped up the pace of discussions on the draft treaty. Bush administration
sources told reporters that the draft would likely be ready by September, in time for signing by
President Bush before the November elections. Spokespersons for the US Trade Representative
(USTR) office told reporters that talks were focused on continuing differences in opinion among
the three governments regarding agriculture, hydrocarbons and automobiles. Mexican negotiators
were reportedly prepared to soften their stance on NAFTA provisions regarding foreign investment.
Assuming the report is accurate, US and Canadian investors would have expanded opportunities
in cargo transport, education, and publishing. In addition, foreign participation allowed in cable
television services would increase to 49%, and in commercial air carriers to 25%. Meanwhile,
Mexican negotiators were resisting pressures to provide broader investment opportunities in
maritime transport, postal services, and the petroleum sector. At a press conference in Mexico City,
representatives of the Mexican Free Trade Action Network (Red Mexicana de Accion Frente al Libre
Comercio-RMALC) a coalition of nongovernmental organizations said Mexican NAFTA negotiators
were "making concessions in order to please the US Congress." RMLAC called on the government
to immediately suspend the talks. According to the network spokespersons, the NAFTA talks have
been subordinated to exigencies of the US electoral campaign. The RMALC leaders reiterated
earlier demands for excluding the energy, basic grains, dairy product and forestry sectors from trade
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negotiations. (Sources: Notimex, 07/26/92; 07/28/92; Spanish news service EFE, 07/02/91, 07/07/92;
Inter Press Service, 07/02/92; Notimex, 07/05/92; Agence France- Presse, 07/07/92)
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